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UBJECT: Bemgtion to US Forelgn Besurities Tax

1. The reaction abresd to the Presidest's pragran
to saso the balasce-of-paymeuts problem bas besn gen~
erally faversble. Adverse sosament, boawever, bas been
directed agalant Lhe pruposai for & tax ou US purcheses
of lorelgn mecurities.

2. Wousting eriticiss of t&wmmm&-
Gered in the lant s days by the posiponement of the

tax’s effective date, the sxemption of Casadias securities,

mmwmtmmem vigslon for Japan is
mwmmma. :’»rMu UPOPOARS

Mmﬁm Parsus other weAsSures--asiably the
reduction of domestic ta bewis susure lhat more savings
e est to work at home.

3. The Marjoiis statesent followsd a meeting of
the EEC's meuotary committes at which the propossd
The commiites, it seoms, welcomed wnergetic UE sciien
1o reduce it w defleit, snd did not faalt the
ddes that control aver lomg-tesrm espital swtflow is
the ares wisre corrective sotics is urgentiy nsedes.
in their deliberat s BOWRVERD, COMBALLOU ROMDOrs ru-

to guestion whether the measure wouwld, ix fscs, bs af
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4. It 12 teo early io say how stroagly these
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~ views Ambassador Tuthill reperts
he Ewre con~
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mmazhmanqrwstm!m the
1¢ worser the Japanese bals mm’“ ey
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Fokyo has intimated thai At may kave to move slow
sountrien. It is also hiating tiet pressures for
sapsaded trade witk the bioc srs likely to buile up.
Wgh,mﬁmt?; RESEAgS, but eves these of-
sort o bueh deaetis amtisnyt the U Bas baG to re-
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